
 

B.A. Part-I 

Semester : II 

P-IV         Basics of Money, Banking, International Trade and 

                                 Economic Development         

                                Credit -60 Lectures-100 Marks) 

Code No.245406 

Objective-  

1) To know the principles of modern economics. 

2) To understand the Economic Environment Prevailing in the Economic system.     

3) To enable to know Macro level problems of economy.              
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Unit-1  Money and Banking                                            

1.1    Money                                                                 

1.1.1  Inconveniences of Barter System                    

1.1.2  Evolution of Money                                         

1.1.3  Definition of Money                                         

1.1.4  Concept of Money                                                    

1.1.5  Functions of Money                                     

1.2  Banking                                                                

1.2.1  Definitions & Meaning of Banking                              

1.2.2  Types of Banking                                          

1.2.3  Classification of Banks   

1.2.4 Functions of Commercial Banks                      

1.2.5Functions of Central Bank            
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Unit-2  International Trade  

  2.1  International Trade   

   2.1.1  Meaning of International & Internal Trade                         

   2.1.2  Differences between International Trade &      

             Internal Trade 

   2.1.3  Basis of International Trade        

   2.1.4  Advantages & Disadvantages of    

             International Trade 

2.2  The Balance of Payment 

 2.2.1 Meaning & Definitions of Balance of      

           Payment (BOP)         

 2.2.2  Credit & Debit Items of BOP 

2.2.3   Equilibrium & Disequilibrium in BOP      

2.2.4   Concept of Deficit & Surplus in BOP 

2.2.5   Meaning & Definitions of Balance of     

           Trade (B.O.T.)            
2.2.6   Types of B.O.T.                                          

2.2.7  Difference Between B.O.T. & BOP 

2.3  Foreign Exchange Rate    

 2.3.1  Meaning and Definition of Exchange Rate  

 2.3.2   Determinants of Exchange Rate                 

2.3.3   Types of Exchange Rate                          

2.3.4   Merits & Demerits of  Fixed Exchange Rate 

 2.3.5  Merits & Demerits of  Flexible Exchange    

           Rate 
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Unit-3 Economic Development & Population                                           

3.1 Economic Development 3 

   3.1.1  Meaning and Definition of Economic   

             Development & Economic Growth 

   3.1.2  Indicators of Economic Development 

   3.1.3  Concepts of Vicious Circle of Poverty &    

             Virtuous Circle  of Development 

 3.2 Population  

   3.2.1  Relation between Economic Development    

             & Population Growth 

   3.2.2  Problems of Population  Growth      
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